110 STAT. 183 


CORE 


2 PUBLIC LAW 104-18822AUG. 20, 1996 


"(2) section 531 (relating to the tax on 
accumulated 


earninas), ; ; 
"(3) section 541 (relating to personal holding 
company 
tax), or 
"(AY sactinn 12541 (relating tn recoveries of 
foreian expropria- 


tion losses). 
IMITATIONS ON CREDIT FOR ACTIVE BUSINESS INCOME. 
he amount of the credit determined under 


subsection (a) for any 
taxable vear shall not exceed the sum of the 


fol 
"(1 


"(e) ADMINIS 


lowina amount. 


) 60 percent of the sum off 
"(A) the aggregate amount of the qualified 
domestic 
corvoration's aualified nossession waaes for 
such taxable 
year, plus 


"(B) ihe allocable employee fringe benefit 
expenses of 
the qualified domestic corporation for such 
taxable Wear 
"(2), The sum of— 
"(A) 15 vercent oes ee cepreciaaen 
allowances 


taxable year with respect to. short-life Geataed 
tanaible 
provertv. 

"(B) 40 vercent of the  denvreciation 
allowances for the 
taxable vear with resvect to medium-life 
qualified tangible 
propa. and 

65 vercent. ie oe poole 
allowances 
taxable year with respect to long-life guaiied 
tangible 
propertv. 
"(3) If the cusnues domestic corporation 
does ot have 


an. Suen to use fie method described in 
936 5VCML (relatina to vrofit svlit) in effect for 


e taxable 
vear. the amount of the aualified wpvossession 
income taxes for 
the taxable vear a ble to nonsheltered income. 


TRATIVE PROVISIONS or purvoses of this title 
"(1) the provisions of section 936 (including any 
avvlicable 
election thereunder) aa avovlv in the =e 
manner 
ene a under this sebon were a credit dinder 


936(aN(1)(A) for a domestic corporation to which 
sec 
936(a)(4)(A) applies. 
"(2) the credit unger aus section shall be 
treated 
same manner as th® credit ander section 936. and 
"( a corvoration to which this. section 


avolies | shall Pa be 
treated in the same manner as if it were 
corporation electin 


he application of section 936. ; ; 
DEFINITIONS or purposes of this section, 


anv term used 
in this section which is also used in section 936 
shall have the 
same meaning given such term bv section 936. 

(a) APPLICATION OF SECTIONIZ=This section shall 


avvlv to ax- 

able vears beadinnina after December 31. 1995. and 

before January 
1, 2006) 


(2) CONFORMING AMENDMENTS 

(A) Paraaranbh (1) of section 55(c) is 
amended bv strik- 
ina Hand the section 936 credit allowable 
under section ; 
27(bi# and inserting —, the section 936 credit 
allowable 
under section 27(b), and the Puerto Rican 
economic activitv 
credit under section 30A". 

(B) Subclauga (1) of section 56(g)(4)(C)(ii) is 


(by v insertina {30A. i before #936"! and 
hv strips "and = (i and 


and ee L (i) 


